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Terramin achieves producer status

Terramin Australia Limited (ASX: “TZN”) is pleased to report

that Australia’s newest and most modern mine, the Angas
underground zinc mine, will today commence continuous operations
for the production of zinc and lead-copper-gold-silver concentrates.

Dr Kevin Moriarty, Terramin’s Executive Chairman, said the
commencement of operations is a landmark for South Australian mining
and for the Company, “today marks one of the most significant milestones
for the Company as it achieves producer status. Concentrate sales will
commence in two weeks, followed by the first shipment of zinc concentrate
from Port Adelaide and the official mine opening in late September.”

“The mine is powering ahead,” he added, “underground development

is established on three levels with the decline now 460 metres from the
portal entrance. There are 25,000 tonnes of ore in surface stockpiles ready
for processing. We are about to accelerate both development and
production with a second drill jumbo.”

Angas is forecast to produce 400,000 tonnes of zinc and lead-copper
concentrates over the current 7-year mine life. The zinc concentrate

will be exported to Asian markets, whilst the lead-copper concentrate will
be delivered to the Port Pirie smelter in South Australia for refining.

The Angas lead-copper concentrate has a high gold and silver content
contributing to the overall revenue stream. Dr Moriarty noted that,
“approximately 50% of scheduled lead and zinc production over the next 15
months has been protected against adverse movements of metal prices
and currency. At the end of June the market value of our hedge book for
lead and zinc was $14.8 million, so we are in a strong position going into
production now.”

Dr Moriarty added that the Company is working on a plan to maximise
cash flows to support its next mine at Tala Hamza.




